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such as large banks and financials, IT, cement, metals, etc. posting a strong show, while sectors.
such as automotive, consumer durables and FMCG have reported margin compression owing
to elevated commodity prices, largely in line with expectations. The major disappointment so
far has stemmed from the small and mid-sized financials, which adds credence to our stance
that large financials with well-capitalized balance-sheet and strong franchisee will continue to
gainat the expense of small and mid-sized regional financials.

But the key silver season s that despite the situation being fluid due to the
pandermicin the quarter and year ahead, there has been one consensus amongst most.
‘companies across sectors - that the impact of lockdown this year would be manageable and
not as grave as last year. Most of the industries and the entire supply chain are far better
‘equipped to handle the disruptions this time, thanks to the learnings from the lockdown in
March 20.

‘What is your outlook on the markets for 20212 What are the key risks for markets in your

view?

Clearly, against the backdrop of after having staged a heroic recovery in FY21 with markets
delivering an astounding ~70 per cent returns in FY21, the markets are bound to take some.
breather and see consolidation in FY 2022. While the incumbent second wave situation is
quite grimin India, we reckon the impact to be transient and will not derail the pace of
‘economic recovery as the rampant vaccination process picks up and will be the key barometer
for the economy and markets.
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In interaction with Niraj Kumar, Chief Investment Officer, Future
Generali India Life Insurance Co. Ltd
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u

Investment Officer, Future Generali India Life Insurance Co. Ltd., is quite optimistic

about the overall scenario.

How has the earnings’ season been so far? What are the hits and misses this

‘The onset of the earnings’ season has seen some encouraging trends with cyclical
sectors such as large banks and financials, IT, cement, metals, etc. posting a strong.
show, while sectors such as automotive, consumer durables and FMCG have
reported margin compression owing to elevated commodity prices, largely in line
‘with expectations. The major disappointment so far has stemmed from the small
and mid-sized financials, which adds credence to our stance that large financials

‘with well-capitalized balance-sheet and strong franchisee will continue to gain at

the expense of small and mid-sized r

But the key silver lining in this season is that despite the situation being fluid due
to the pandemic in the quarter and year ahead, there has been one consensus
amongst most companies across sectors - that the impact of lackdown this year
‘would be manageable and not as grave as last year. Most of the industries and the
entire supply chain are far better equipped to handle the disruptions this time,
thanks to the learnings from the lockdown in March 20.
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Niral Kumar, Chief Investment
Officerof Future General India Lfe:
Insurance Co Ltd befieves that the.
fscalyear FY21 was o doubta
challenging year for humarity, but
paradoically. it was astelar one for
markets!

= The giobal and domestic equities

have touched historic ighs. aided by
strong liguidity boost (QE & rate cuts) by central banks, wide fiscal stimulus by the
overnments all over the world along with the advent of he vaceine that sided in reviving the
sentiments & cconomic recovery. Indian cauitcs have given a tellar 70 per cent returns
Y21, cutperforming most o the developed and emerging markets' major equity ndices.
Wrilethe markets may have given awhopping 70 per cent returns in FY21, but these.
phenomenal returnsare stemming from the backdrop of an unprecedented decline of 40 per
centinNifty over February & March 2020,
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Clearly, in the backdrop of having staged a heroic recovery in FY21, the markets are bound to
take some breather and see consolidation in FY2022. Markets at this juncture are witnessing
bouts of volatility, as on one side, they are posed with risks looming from the second wave &
localised lockdowns, while on the flip side, they are juxtaposed with excellent performance
posted by corporates across sectors in the current earnings season with a not-so-bleak-
‘growth outlook.

Although the incumbent COVID second-wave situation s quite grim n India, and the
economy & markets are clouded with concerns around the sharp &virulent second COVID
‘wave, which can impede the recovery, we reckon the impact to be ‘transient. We believe
that Indian economy will be able to sail through this t0o, 35 testified in the past and that, it's
likely to have a lesser impact on the economic activity this time around, as there have been
fewer restrictions with respect to goods movement vis-a vis first wave.

Besides, s per the experience of other nations hitherto, the second wave though is more
virulent and s spreading at a rapid pace than the first wave, it's also tapering at a faster rate.
Hopefully, this is the case with India too. The widespread vaccination pick-up will be the key
barometer for the economy and markets from here on. India s clearly on the cusp of a
virtuous economic growth cycle, which will culminate into stronger momentum of earnings
recovery and aid the markets to perform reasonably well. We believe that despite the current
second wave, India will have a GDP growth of more than 10 per cent in FY2022 and 7 per cent
FY2023. Given this strong growth outlook, we believe that any deep corrections in the
Indian market should be leveraged s an opportunity to buy and create long-term wealth.
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Indian equity market so far & forecast for upcoming year
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As a CISO. what are the top skills you would
be looking for when you recruit people?
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Have your cake and eat it too

Insurance riders enhance benefits in a guaranteed plan, but the key s to pick the right add-ons
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Personal Finance

How to choose riders in a guaranteed
insurance plan

Bavadharini KS | BL Research Bureau | Updated on May 29,2021

Bear in mind that you may have to shell out
more in terms of premium if you opt for riders

With increased awareness about insurance products and
prevailing low bank deposits rates, many insurers have
launched assured return products to catch the attention
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Second, assess whether you really need rider(s) with a savings product.
According to Bikash Choudhary, Appointed Actuary & Chief Risk Officer,
Future Generali India Life, “While all the riders play an important role in
enhancing protection for the policyholders, the selection of riders
depends on the need of the individual in terms of finance, lifestyle etc.
For example, waiver of premium rider comes in handy in case of an
insurance plan bought for a child. If the parents are not around, the rider
helps in continuation of the policy until maturity to get full benefits,
thereby protecting the child’s future financially.”

Itis generally recommended to keep insurance and savings separate,
instead of combining the two. This is because you may neither get
sufficient life cover nor good returns from the product when you mix
them. But certain investors such as high networth individuals, who have
very low risk appetite, can consider such products. While these products
do offer multiple riders or options, it may not make sense to sign for all
of the riders available. So, make an intelligent choice to save on
premium.
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PRODUCT
LAUNCHES

22 Insurance
Exide Life Insurance has launched
the Exide Life Guaranteed Wealth
Plus, a e insurance plan that offers
‘guaranteed returns. Customers.

an choose between the Tncome’
variant and pay premiums for six
years for a guaranteed payout for
30 years. Or they can go for the
“Lump su variant and get the

full amount on maturity. The plan
offerslife Insurance cover during.
the entire Income payout perios

Future GeneraliLife Insurance has.
launched the Future Generali Money
Back Super Plan, a traditional non-
participating money back plan that
allows 3 policyholder to choose

the payouts from the policy. The
buyer can opt for a higher fumpsum
atmaturity or higher money back
‘payments uring the poiicy term
‘The plan also gives guaranteed
additions a5 a percentage of sum
‘2ssured and enhance the maturity
corpus of the policyholder.

Max Life Insurance has faunched
Max Life Saral Pension, an
immedate annuity plan with an
entry age of 40-80 years One
an opt for monty, quarterly,
haif-yearly or yearly pension.
The plan also offers the option
to surrender the policy on
diagnosis of critical liness.

‘Mutual Funds
Aditya Birla Sun Life Mutual
Fund has launched the Aditya
Birla Sun Life Nifty 50 Equal
Welght Index Fund. The large-
cap oriented open-ended
Scheme will track the Nifty 50
Equal Weight TR Index. The
minimum Investment s £500.
The NFO closes on 2 June.
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FHEREISIS S s Future Generali Life launches new guaranteed plan

“Future Generali India Life Insurance has launched a new plan which is a traditional
non-participating money back plan with a host of features such as the flexibility to

choose between two plan options.

Called Future Generali money back super plan, it offers options that offer money-
back during the term along with a lump sum maturity payout, wherein the first plan
option offers a higher lump sum at maturity, and the second one offers higher

money backs during the term.

‘The plan also offers guaranteed money back from the end of the 6th/8th/10th

policy year and a guaranteed lump sum at maturity.
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‘The global and domestic equities have touched historic highs, aided by strong
liquidity boost (QE & rate cuts) by central banks, wide fiscal stimulus by the
‘governments all over the world along with the advent of the vaccine that aided in
reviving the sentiments & economic recovery. Indian equities have given a stellar 70
per cent returns in FY21, outperforming most of the developed and emerging
markets’ major equity indices. While the markets may have given a whopping 70
per cent returns in FY21, but these phenomenal returns are stemming from the
backdrop of an unprecedented decline of 40 per cent in Nifty over February &
March 2020.

Clearly, in the backdrop of having staged a heroic recovery in FY21, the markets are
bound to take some breather and see consolidation in FY2022. Markets at this
juncture are witnessing bouts of volatility, as on one side, they are posed with risks
looming from the second wave & localised lockdowns, while on the flip side, they
are juxtaposed with excellent performance posted by corporates across sectors in

the current earnings season with a not-so-bleak-growth outlook.

Although the incumbent COVID second-wave situation is quite grim in India, and
the economy & markets are clouded with concerns around the sharp & virulent
second COVID wave, which can impede the recovery, we reckon the impact to be

“transient’. We believe that Indian economy will be able to sail through this too, as
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In interaction with Niraj Kumar, Chief
Investment Officer, Future Generali
India Life Insurance Co. Ltd

Despite the second wave of the.
corona virus resulting in localised
lockdowns across the country and
creating an economic setback for
businesses, Nira] Kumar, Chief
Investment Officer, Future Generali
IndiaLife Insurance Co. Ltd, is quite
optimistic about the overall scenario.

How has the earnings’ season been
50 far? What are the hits and misses this season?

The onset of the earnings' season has seen some encouraging trends with cyclical sectors
such as large banks and financials, IT, cement, metals, etc. posting a strong show, while sectors.
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